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Reviewing the operation performance of the Motor Vehicle
Accident Compensation Fund
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Abstract

The Compulsory Automobile Liability Insurance instates the Motor Vehicle Accident Compensation
Fund(MVACF) which is designed to protect the persons injured or died from the accidents caused by the
hit-and-run or uninsured drivers. The ratios of insured have dropped rapidly and the revenue has appeared
reducing since the motorcycles started to be covered by the Compulsory Automobile liability Insurance in 1999,
The accidents caused by uninsured or hit-and-run drivers are much higher than expected and the administrative
expense is increasing rapidly. The average rate of subrogation income is 6.01% and the surplus decreased
74.54% in the year of 2000. The trend and performance indicate the MVACF will face the difficulty for
operation if the existing problems can not be solved effectively.
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